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Missing baby found alive in N.H.
Police arrest two for killing Mass. mother, taking infant from her womb — P. 13FREE
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 Buying Full Size Car & Truck Batteries $4 each
 Trucks ‘97 and Newer 4x4 - $300

 603-524-1604

 A Certified
 NH  Greenyard

 Business

 2007 CHEV Y  2007 CHEV Y 
 UPLANDER LT UPLANDER LT

 623 UNION AVE., LACONIA, NH
 603-524-0770 or 

 Showroom Hours:
 Mon - Wed  8:30 - 7:00pm

 Thursday 8:30 - 8:00pm
 Friday 8:30 - 7:00pm

 Saturday 8:30 - 5:00pm

 The Cantin Certified 
 Used Vehicle Center!

 www.cantins.com www.cantins.com

 1-800-226-8467

 Auto, A/C, ABS, Alloys, CD, Rear  Auto, A/C, ABS, Alloys, CD, Rear 
 Entertainment, Keyless Entry,  Entertainment, Keyless Entry, 

 Power Locks, Sliding Door, Driver’s  Power Locks, Sliding Door, Driver’s 
 Seat & Windows, 40k Miles. Seat & Windows, 40k Miles.

 JUST  GOT EVEN LOWER! JUST  GOT EVEN LOWER! JUST  GOT EVEN LOWER!

 The Lowest Priced Pre-Owned  The Lowest Priced Pre-Owned  The Lowest Priced Pre-Owned 
 Vehicles In The Lakes Region ... Vehicles In The Lakes Region ... Vehicles In The Lakes Region ...

 #9869PB

 Cantin’s Right Price

 100,000 Mile Power Train Warranty 100,000 Mile Power Train Warranty 100,000 Mile Power Train Warranty

 $ 15,495 $ 15,495 $ 15,495

 55 Bay St. Laconia 524-1421
 Fuel Oil

 10 day cash price
  subject to change

 1.99 9 *

On Saturday, the Laconia High School cross-country team will be hosting its third annual pre-season run at its 5-kilometer home 
course, which starts at the Robbie Mills athletic facility on Meredith Center Road. The event is open to the general public and serves 
as a fundraiser for the team; registration is by donation. Prizes have been donated by MC Cycle, Piche’s Sporting Goods, Laconia 
Athletic & Swim Club, Salta Tire, T-Bone’s restaurant, the Wine’Ing Butcher, Liluokalani’s Ice Cream and North Country Deli. Prizes will 
be awarded to the first male and female to cross the finish line, the rest will be awarded through a drawing of registrations. Race-day 
registration begins at 7 a.m. and the race will start at 9 a.m. Shown here are members of the team: standing, left to right, are Sarah 
Kneuer, Amber Gilbert, Stephanie Smith, Amy Mitza, Maddy Philpot, Curtis Monier, coach Andy Mercer, Amy Cass and David Martino. 
Cody Reynolds is resting on the ground. (Laconia Daily Sun photo/Ed Engler)

Sachem X-C team invites public to run with them Saturday morning

LACONIA — Governor John Lynch con-
ducted an impromptu, but very interesting, 
civics lesson yesterday when he met with 
approximately 40 summer school students 
at Laconia Middle School.

Governor consults with Laconia summer school students about 
whether he should sign bill that would outlaw texting while driving

After explaining his role in the creation 
of new state laws, Lynch asked for advice 
on whether he should sign House Bill 34 
into law. That legislation would prohibit 
the writing of a text message while driving.

An overwhelming majority of the class 
raised their hands when the governor 

asked how many supported the 
legislation he has to either sign, 
veto, or allow to become law 
without his signature.

As a group, the class seemed 
pretty well-informed on the pros 

and cons of the proposal.
Nearly all acknowledged they had been 

passengers in automobiles when the driver 
used their mobile phone, and a number 
expressed surprise, and concern, that the 
legislation dealt only with texting instead 
of using them for any purpose.

The governor asked his “class” for exam-
ples of other activity they had witnessed 
that might be considered as dangerous 
while driving.

One young man observed that his father 

By Kinney O’ROuRKe
FOR THE LACONIA DAILY SUN

see TEXTING page 11

Lahey decides 
to seek Ward 2 
council seat

LACONIA — Matt 
Lahey, who is serving his 
fifth term as mayor, said 
yesterday that he will not 
seek re-election to that 
post, but instead will run 
for the City Council seat in 
Ward 2.

The seat in Ward 2 fell 
open when seven-term 
incumbent Bob Luther, 
who has served seven con-
secutive terms since first 
being elected in 1995, 
moved out of the ward. 
Earlier this month Luther 
announced that his candi-
dacy for mayor, sparking 
speculation that Lahey 
would leave the office and 
seek the open council seat. 

Lahey represented Ward 
2 on the council for two 
terms between 1992 and 
1996 before he was elected 
to the first of three con-
secutive terms as mayor. 
He said yesterday that he 
looked forward to return-
ing to the council, where 

see LAHEY page 13

LACONIA — At 
their bi-weekly meet-
ing yesterday, the 
Belknap County Com-
missioners accepted an 
Edward Byrne Memo-
rial Justice Assistance 
Grant in the amount of 
$217,578 from the US 
Department of Justice.

Under the condi-
tions of the grant, the 
funds will be placed 
in an account which 
is separate from all 
other county funds, 
and County Admin-
istrator and Finance 
Director Debra Shack-
ett, along with Sheriff 
Craig Wiggin, will be 
responsible for filing 

County accepts 
$217K justice 
grant to share 
with towns

see GRANT page 11

LACONIA — In a decision that immedi-
ately put the state in the red, Justice Kath-
leen McGuire of Belknap County Superior 
Court ruled yesterday that the state cannot 
drain $110-million from a medical malprac-
tice insurance fund to balance its budget. 

Judge sides with LRGH in battle with Lynch
Rules state cannot confiscate $110M ‘surplus’ in special medical malpractice fund to balance budget

The budget applies $65-million to a pro-
jected deficit in the fiscal year that ended 
on June 30 this year and divides the bal-
ance evenly between the next two fiscal 
years. 

In a prepared statement issued soon 
after the decision, Governor John Lynch 
said that the state would appeal the deci-

sion to the New Hampshire Supreme Court. 
In remarks echoed by Democratic Speaker 
of the House Terry Norelli, the governor 
insisted that the JUA “was established — 
and given tax-free status as a state entity 
— in order to provide a service, not a wind-
fall, to doctors.” The funds, he declared, 

By Michael Kitch
THE LACONIA DAILY SUN

see JUA page 14
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 Antiques
 Mink Coat Value $2,500

 Diamond Rings

 CHARITY AUCTION CHARITY AUCTION
 to Help Build Our Pre s chool to Help Build Our Pre s chool

 August 1 st  Saturday 10:00am August 1 st  Saturday 10:00am
 49 Church Hill Belmont

 First Baptist Church

 GPS Cards

 Hand 

 Paintings

 Collector 

 Items

 Coin  Collection Home Baked  Items
 Meal  Certification

 Dallas Dogs Van with Great food
 For Info or Donations Call 267-9804 or 630-5511

 Items To Bid On

“belong to the citizens of New Hampshire.” 
Clearly relishing the setback to the Democratic 

administration, former governor John H. Sununu, 
who chairs the Republican State Committee 
applauded the court for thwarting the “attempted 
theft” and confirming that the budget is a “real disas-
ter” for the state. 

House Bill 2, the so-called companion bill to the 
2010-2011 state budget, stipulates that the surplus 
of the New Hampshire Medical Malpractice Joint 
Underwriting Association or JUA must be trans-
ferred by Friday, July 31. However, shortly before the 
Legislature adopted the budget nearly a third of the 
900 policyholders of the JUA — including LRGHeath-
care, which pays more than $1-million in annual pre-
miums — brought suit, disputing the state’s claim to 
the funds and staking a claim of their own. 

In a lucid 27-page order, McGuire rejected all the 
major arguments advanced by the state and upheld 
those of the policyholders in declaring HB-2 uncon-
stitutional and ordering that it not be enforced. 
Although the decision forestalls the transfer of the 
funds to the state, it stops far short of requiring that 
any funds be distributed to the policyholders.

Nevertheless, Henry Lipman, senior vice-president 
and chief financial officer of LRGHealthcare, who 
played a key role in the class action suit, heralded the 
decision as a victory for the policyholders. “As a chari-
table trust, we believed that we had compelling inter-
est and fiduciary responsibility to advocate for these 
assets,” he said. “When we first learned that the state 
planned to transfer the funds,” he explained, “our 
concern was not about getting a dividend or windfall, 
but about whether the JUA would have sufficient 
capital to sustain its operations without increasing 
premiums or levying assessments. The decision pro-
vides the JUA with a clear path to operate in the best 

BOSTON — They have blisters to 
prove it. A mistake about the number 
of miles in the Susan B. Komen Walk 
for the Cure that appeared in the cap-
tion for the photo of Heidi Pope and 

Correction: Komen 3-Day Cancer Walk was 60 miles
Sebra Alger in yesterday’s Daily Sun 
was repeated in the headline for the 
article. The two actually walked 60 
miles, not the 50 that was reported.

Governor John Lynch signed HB 350, which prohibits the sale and distribution of household cleaning products containing phosphorus, into 
law yesterday at the Town of Meredith docks on Lake Winnipesaukee. Looking on from left to right were Ted Kramer, Silver Lake, Chair-
man of the NH Lakes Association; Peter Duff, Sarah Carty, Harrison Hope, Zoe Carty, and Jillian Carty, all of Meredith for the summer; State 
Representative Alida Millham (R-Gilford); Ted Teutsch, President of the NH Lakes Association; an unidentified representative of Summer 
Youth Employment Program for Lake Protection, State Senator Deb Reynolds (D-Plymouth); and State Representative Susanne Gottling 
(D-Sunapee), the prime sponsor of HB 350. The new law is primarily aimed at dishwasher detergents containing phosphorus. The Governor 
also did a ceremonial signing of HB 134, legislation which makes a number of changes in the state’s shoreline protection act. Both bills 
were supported by the NH Lakes Association. Several young people from the Summer Youth Employment Program for Lake Protection, 
which was created by the association, were also present for the signing ceremony. (Kinney O’Rourke/for The Laconia Daily Sun)

Gov. Lynch signs lakes-related bills at Meredith docks

JUA from page one

interests of the policyholders.”
The JUA was established in 1975 under a statute (RSA 404-C) authorizing 

the insurance commissioner to create so-called “mandatory risk sharing plans” 
to provide any form of liability insurance for which there is no private or volun-
tary market. It is managed by a board of directors according to rules written by 
the Insurance Department and approved by the Joint Legislative Committee on 
Administrative Rules. &#8232;The JUA meets its losses and pays its expenses 
from the premiums paid by policyholders. Moreover, all liability insurers writ-
ing policies in the state are “members” of the JUA and in the event it suffers a 
deficiency can be assessed to overcome the shortfall. The state neither funds nor 
guarantees its liabilities or expenses. 

The operating rules provide if there is a surplus, that is if premiums “exceed 
the amount necessary to pay losses and expenses,” the rules provide either that 
assessments will be refunded to members or that “the board shall . . . distribute 
such excess to those health care providers covered by the association, in such a 
manner as is just and equitable.” 

The rule is mirrored in the so-called “assessable and participating” policies 
between the JUA and its policyholders. The policies provide that if the JUA is in 
deficit, it can assess the policyholders for additional premiums while if it posts 
earnings “the named insured shall participate in the earnings of the company, 
to such extent and upon such conditions as shall be determined by the board of 
directors in accordance with law.” 

The policyholders insisted that the plain language of the operating rules of 
the JUA and their insurance policies with it entitled them to funds in excess of 
monies required to defray pending and projected claims and to pay expenses. 
The state countered that because it created the JUA to serve a public purpose, 
prescribed its operating rules, and exempts it from state and federal taxation, 
the association is a state agency whose surplus funds belong to the state. 

However, McGuire pulled the rug from under the state by ruling that the JUA 
“is not a part of state government,” and concluding “the state cannot own JUA 
funds under that theory.” In particular, she found that the tax-exempt status of 
the JUA did not compromise its status as an independent entity, whose financial 
risk rests with private parties — the liability carriers and policyholders. Like-
wise, she rejected the state’s contention that it is entitled to the funds because 
they will serve an important public purpose. Noting that the state claimed the 
money to balance its budget, she cited an opinion of the New Hampshire Supreme 
Court where the justices held that “financial necessity, though superficially com-
pelling, has never been sufficient of itself to permit states to abrogate contracts.” 

Taking the argument a step further, McGuire noted that if the JUA ran short 
of funds, the policyholders would be assessed to make up the shortfall and said 
that transferring the funds would diminish earnings on investments, which in 
turn would increase the risk of assessing or surcharging policyholders. Since the 
state bears no responsibility to shore up the finances of the JUA, she concluded 
that “not only is the likelihood that the policyholders will receive a dividend 
decreased, but the likelihood that members and policyholders may be assessed 
to cover future liabilities is increased.”

Turning to the claims of the policyholders, McGuire found that “the policy 
language is clear and unambiguous. They have a vested right,” she continued, 
“based on contractual language, regulatory requirements, and the nature and 
history of the JUA, including that dividends were paid and surcharges assessed 
in the past.” Consequently, McGuire ruled that HB-2 represented an unlawful 
taking of private property without just compensation and impairment of a con-
tractual relationship, both in violation of the state and federal constitutions.

However, McGuire repeated that the court had no authority to order the JUA 
to distribute any portion of surplus funds. “The upshot of the court’s order will be 
that the purported JUA surplus will stay put,” she explained, “unless distributed 
through means established in the regulations governing the JUA.” 




